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SURVEY OF CUERENT BUBINESS

" Incomes of Dentists and Osteopathic
Physicians

By HERMAN LASKEN, Natiponl Income Sectian, [Hnisloit of Ecannsiic Resasrch

HIS article presenta in summary form the resulis

of 2 Nation-wide survey * of the incomes of prac-
ticing dentiste and osieopethic physicians conducted
by ihe MNokionnl Incorne Sestion of the Burasu of
Forelgn snd Domestic Comunerce with ths cooparation
of the Americon Dental Asaociation end the American
Osteopnthic Association angd the assistance of the Works
Frogresa Administration. The complete survey will
contain additional data, incduding comporisons of
avernge income by type of income, type of practics,
and education. Chross-tabulations of income by years
snd employment and poy of professional and nonpro-
feesional smployess of independent pracéitionera will
also be presented.
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The income dain presented refer exclusively to in-
come from professionnl services, including income from
independent practice and from saloried employment in
professional work, nod excluding earnings from other
sources, as well as dividends, interest, and other prop-
erty income. Except where otherwise indicated, the
term “income” refers to net incoma from professional

servicea omly.

The average net ineome from professionnl gervices,
including professional salaries, of practicing dentista in
the United Stotes in 1937 was $2,814. Thiz compargs
with nverages of $4,273 in %029 and $2,251 in 1933.
The corresponding medisns, rapresenting the income
lavals above and helow which an aqual number of cases
oceur, are shown in table 1 to be 52,485 in 1937, 53,676
in 1929, and 31,380 in 1933.

The extent of variation among incomes of different
mambers of the profession, a8 well as differences in the
distributions themsalves from yenr to year, Ars shown
in table 1 and figure 5. The differences hetween the
avernges ohd the corresponding medians reflect the ex-
istence of & nomber of high ncomez. These high in-
comea hnve n morked effect on the averages, but have
little effect on the medinzoe, s0 that an exesm of the
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avernges over the medions may be telcen as o general
indication of tha extent to which high incomes occur in
excees of correspondingly low incomes.

The depression’s affect on incomes in dentistry mey
e noted from table 1, which shows that less then
coe-fifth of the returns reported incomes of lese then
$2,000 in 1929, while more thon half were below that
lovel in 1083, and 37 percent were still below that leval
in 1037. Wherens enly & percent reported incomes
below $1,000 in 1928, 20 percent were below that figure
in 1933. Considering the higher levels of income, only
6.5 percent of the total veported inovmes in excess of
35,000 in 1833, sa comparad with almost 30 percent in
1820. Incomes in excesa of $10,0{0 wers reported by
only six-tenths of 1 parcent in 1933, as compared with
almost 5 porcent in 1920,
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The upper level of income of the Jower 10 percent of
returna fell from $1,500 in 1929 to almest $600 in 1033,
and mas again to over $800 in 1937 (ses fg. E} The
upper 10 percent of the returns slmwnd a minimom
income of $7.000 in 1028, of $4,200 in 1033, and of
$8,600 in 1087. A similer consideration of -the lower
snd upper 25-percent lavels shows thot the top incoms
of the dentizte in the lower quarter lell from $2,350 in
1929 o $1,150 in 1933, whils the botéom mncome of the
upper fuarter decined {rom $5450 to almost $2,000
during the corresponding years.

The distribution of returns by type of practice shows
that the 2.5 persent of the practicing dentists who were
wholly specinlizad received o aversge incoma of §5,451
in 1037, which wee alimost 30 percent more than the
avernge income reportad by the 5.9 percent of dentials
who were partly specinlized, and almosi double that of
the penernl practitioners who represent 91.8 percent of
the totnl number of native dentists, The relatively
higher incomes of the partly and wholly specialized
dentists are avident from o considerstion of the distribu-
tion of raturns by size of income. Whersas more than
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one-fifth of the peneral practitionsrs hed incomes of
lesa than $1,600 in 1337, lese than one-tenéh of the
wholly epecinlized dentists reported incomes below that
leével. More thaa half of the dentista reporting a pen-
aral practice had ineomes below 32,500 a3 comparad
with two-fifths and one-fifth of the pardy and wholly
specinlized dendists, respectively, whoss incomes fell
below that level. While 25 percent of the wholly ape-
cialized nnd 10 percent of the partly specialized dentists
reporied incomes in excess of $7 000, less thon 4 pereent
of the genaral practitioners reported incowmes ovar
$7,000. Less then 1 percent of the general practi-
tioners, #s componred with 3.7 percent of the partly
speciglized and 10 peroent of the wholly apecializad
dentists, reported ihcomes of $10,000 or mora. Data
shuwing the sxtent {0 which these diffarencss are osca-
sioned by the greater proportion of new entranis io
the profession going into genernl praetics will ba pre-
séented in a finel relecss.

A comsideration of the B0-percent level in fipurs &
shows that the lower limit of income of the upper 10
paresnt was $10,000, 7,100, and 35,300 in 1937 for the
wholly spumnfllzad, pm*l:ly specinlized, and general prae-
titionars, respectivaly. The more favorable position of
the gpecializing proups, evidenced gensrally by the
lower position of the curves, ia brouwght out rather
gharply st the 30-percent level, with that parcentags
of the genernl practitioners receiving an income of less
than $1,760, oe eompared with more than $2,000 for
the plu't.m.l apecialists and over $3,100 for the wholly
apecialized dentists.
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The distribution by type of income recipiont shows
that the spresd of incomes nmong the 100-percent-
sadazied dentists was less than that of sither the part-
saloried or nonsaloried dentista. While the average
income of the wholly salaried group was less than thaf
of the port-solarted group, the mmediath wes higher.
More thon 13 percent of the wholly independent prac-
titioners reported incomes bslow $1,000, as compored
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with less thon 10 percent of the part-salaried and only
glightly more than 1 percent of the dentists who worked
exclusively for a salary. Anincome of lesa than $1,500
waa reported by one-fourth of the nonsslaried, one-fifth
of the port-salaried, and one-tenth of the 100-percent-
anlaried dentists. While the wholly salaried dentists
reporterd & relutively emall number in the very low
classes of ineoms, they did not report aoy incomes
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oge mcoomes of those dentists reported employed.
Although the average mmcome of the 100-percent-sal-
oried dentista waa the lowead of the three groups con-
sidered in 1924, tha drop in the average for nonsalaried
dentists was such s to place them in the lowest posifion

Tabtle d.e=brarids I?eum and I’-lruuht; THeiribution of Dentisbe, by

Friuis T—Cumunlative Percen Distribablan of Pearlity Accordlnd to
Totul Nat Incoms, b;lq‘cypn of [nconia Beelplent, 1937, nt

above $20,000, 29 did the nobselavied nad part-salaried
groups. The 100-peroent-salaried dentista reportad the

emsllest percentages of total nt all meome levals below

$3,000 nud at sl income lavals abovs $5,000, indicating
& higher comeantration of numbers ot theecantral values.
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The data presented in table 2 show that the aversge
income of dentists employed sither in part or in whols
ir anlaried work did not fall so low during the depres-
sion, either sbeclutaly or in relative terms, as did that
of the nonselsried practitioners. However, no dotn
ore availabla o show the incidenca of unemployment
on zpleried dentisis, the figures being simply the nver-
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for all the other voears studied. While the poart-salaried
dentists maintained the highest average in all yesrs
under eonsideration, the degree o which their income
oxceeded thot of the other twa proups diminished dur-
ing thelast 2 yenre. No definite statement can bs made
0a to the cause of that decline, but it is highly probable
that it was the result of tha eombination of B shift of
dentists, as evidenced by the percentages of total,
from boih of the other twe groups and of the greater
proportion of mew members of the professicn going

nto part-salaried employment.
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Average incomez ehow a rapid ineresase during the
first 7 years of practice, then level off 10 & moximum
during the second decade of practice and decline slowly
theranfter (see table 3 and fip. 8). The dats indients
that during the period from the seventh to the twanty-
ninth years of proctice avarage ineomes excssd the nver-
nge for the profession as & whale. The avernges shown
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In section (B} of thi=s table follow w pattern simier to
that above, passing the avernge of the profession st 30
yeara of nge, continning upward until the late thirties,
falling below the profession average nt about 35, and
conticwing to decline therenfiar, Such differences as
ocoul' betwean the two sections of the takle are oeca-
sioned by differences in the entrance age of the various
memberz of the profession.

A definite tendency toward selaried work by the
nower entrants into the dentnl profession is evidenced
by the dato sliown in &able 4, which relaie type of in-
come Tecaived to years of proctice. Although certein
irregularities occur in the pottern of the date, there is

distinct evidence that the proporticn of dentists in sal-
Table 4 ==Farca DHatrlewilom of Dlnthﬂhﬂcnﬂ%tﬂhmnthm

Iemt, by Years of Frachics, 1
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aried poaitiona i greatest nmozg those who hove entered
the profession during more recent years. A possible
explanation of the relatively high percentege in part-
salaried work in the group with 1 year or less of practics
is thot a number of thess dentiats may havea besn in se)-
aried work with dental schools during the first holf of
the year and then entered independent practice, thus
showing beth types -:sf income during the year, although
not neoemmly Taceiving them aivaultonsously., The
sudden jumps in the parcentsges for the enlaried clussi-
fications in the group with 8 to 9 years of practice may
perhaps be exploinable ou the basis that fhose men whe
took snlaried positions in 1928 and 1929 {thus showing
2 to 0 yoors of practice in 1937) tended to hold iheir
pasitions throvgh the depression rather thar atternpd to
#o into mdependent practics,

Higheat avernge and medinn ineones were reported
by dentists in the Pecific States (ace table 5). The
Middle Atlantie gronp raported avarage incocmes almost
equsl to thosse of the Pacific group, but their median
income ranked fourth among the geographic divisions,
indicating o higher dispersion of individunl incomes in
thet group of States. New England dentists ranked
fourth in averegs income, bet the more uniform disiribu-
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tion of incomesa pleced this region second in terms of
the median income reported. While data with regard
10 average incorne by size of place will nat be avuilable
uniil the final report is released, it may be noted thot
the avernge incomes for States within the warmous re-
gians tend to be highest in the States with ¢he greater
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proportions of uwwhos population. Thus, Massachuastts
hes an nversge fncome higher then that of the rest of
the New England States, and Nacw York vand California
each lead their Tespective regions in sversge income
recoived, Stodea for which averages ara shown were
selected on the basis of the zize of the sample for the
State and the difarence hetwoen $he State and vegional
overages. While the ssmplea for some of the Statea
shown muoy be too annll o worrant definite statements
us to the absolute Jevels of income, the direction of the
difference between their nvernges aad those of the re-
gions mey be taken os significoat. ‘Thus, whereas the
average of $4,60% reported for (Reorgin and Floxida may
ba too high, being based omn only 125 returns, there can
be little doubt that their relative position in the Sounth
Atlantic region is above the averege for the region za a
whola,

Tndependont procticing dentists reteined 56 percent
of their gross inoome as net income in 1837 (ees table 8).
The effects of the fixed conts of practice {(puch sa rent,
and depreciation on squipment} can be ssen from the
low ratios of net income to gross incoms in the lower
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incoxne brackets, Thus, the dentiste reporiing gross
incomes of lesa than $500 showed sn average net loss
ior the year; those whose gross incomes wers between
$500 ond 5000 showed an avernge zatio of net to gross
of about one-third. There is a furither sharp incrense
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in the rodo for the gross income group of 31,000 to
$1,400, with their net averaging half of their gross
meoma. From this point forward on the grose-income
scale, the ratio of met to gross inecresses slowly to o
maximum of 0.5¢ hetween $2,000 and $5000, There
iz little vorintion in the ratic after this lavel is reached,
xpeness increasing in about the eame proporticn as
groas income,
Ingoanes of Ooteopathic Physicians

The avarnze net income from professional servives,
including prefessions] snlories, of practicing ostaopathic
physicians in 1037 wee 52,584, 6 compored with aver-
nges of $3,620 in 1929 and 91,943 in 1833. The cor-
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vesponding medians, representing the income levels
above and below which ap equal mumber of tnses occur,
ore shown in table 7 to ba $2,037 in 1937, $3,067 in
1929, and $1,521 in 1933,

The extent of variation among incomes of different
members of the profeseion, as well as differences in ihe
distributions themeelves, from year to yesar, nmong d&if-
ferent types of practitioners and emong different types
of income recipicnts, wre shown in fable 7 and in
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figuras 9, 10, and 11, The differences hetween the pver-
oges and the corresponding mediens reflect the existence
of & number of high income returns, a condition to
which reference was previously maede in the crse of
dentists and which is common to most distribu#ons of
income by size.

Less than one-fifth of the returns reporied incomes of
less than $1,500 iz 162%, but slmost half were below that
figure in 1933. Considering the higher income group,
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by rending across the 30-percent lavel of figure 9, we
find thel 10 percant of the lotal number received more
thon approximaodely $7,000 in £929, $4,000 in 1933, and
$5,200 in 1937. Correspondingly, 90 percent of the
totol number received less thon these amounts in the
respective years, Similer compansons mey b drown
at the various income and percentage levels.
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A typical reading from table 7 chows that almost
two-thirds of the general practitioners had incomes of
less than $2,500 in 1037, while only slightty mere &han
half of those partly specialized and but slightly more
then one-third of the whelly epecinlized cstecpathic
physicions were below thnt income level. A considera-
tion of the same income level according $o the type of
incoms recipient indicotes thet of those osteopathic
phyziviaps relying entively on indapendent practice for
their professional ineome, 62 percent had incomes of
Jess than 32,500 in 1937, whils only 55 percent of those
raceiving bot.h independent and aalaried i incomes were
below this figure.
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Variations in relative positiona with respect o
average incomes of the three types of income reciplents
are indicated in table 8. Thus, part-salaried osteos
pathic physicions reported the higheat average income
of the three groups in 1429 and the second highest in
1933. The average reportal for the wholly salaried
graup was the lJoweas of the thres in 1924, but by reason
of o, relotively small declins, it was the highest in 1933
Trecrenses in the averngss for the part or wholly saloried
groups in the latest years studied may poesibly be
explained op the basis of the entrance into these fields
of the newer members of the profession whose nverage
incomes are relatively low,

The data in teble 9, relsting income to years of
practice, show n rapid riss of income during the early
youra of prootice to & penk in the twentisth to twanty-
Fourth year of practice, and a decline thereafter,
Similor dete related to oge show o maximum level of
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ineoroe in the forties,
covrelntion between age and yenrs of practics in osteop-
athy, differences existing hetween the two sections of
the tabls ave accounted far hy resson of the warintion
in the entranee aga of t.ha varioue membera of the
profession,
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Highest average ineomes weare realized in the Pacifie
States in 1937 (sea table 10). Naxi highest ware the
Middle Atlantic Stntas, whila the [owest saverage in-
comez were received in the West North Ceniral nnd
Mountain States. Adtbough the New Enpland States
ranked fifth in averaga income recasived, the medisn

Tabla odinm Mat 1 of hic P
L ampTEERE . uﬂrg -phlntnlnrﬁﬂ}r:u, .Wt Ic Physlclans,
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income for this ares ranked second because of o more
uniform distribution of income in thet group of States.

A ronking of svernge incomes by the size of place
from which the returns were received (see tabls 11}
shows that throughout the years covered in this study,
ostcopathic physicians in ploces with populntions of
1,000 ond under and of 1,000 to 2,500 ressived the
lowest and the second loweat average incomes reapae-
tively, while the loweat & wers consistently in groups of
places with less than 25,000 population. While there
are too few returns in soma of the larger cities to afford
valid comparisons, the differences in rank from year to
veor indisate that above the 25,000 population level
thers wose littla relationship between size of city ond
nverngs income. Los Angelas showed n constant gein
in relative ranking, rising from & position of seventh in
192# to second in 1937.
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